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second Semester

HC 2.1: Mtcro Economic Analysls II

T€achiry hours Der reek 5

. To enabie the $udents b lndealand $e tbeories ofdhiribulioni

. To undcN d lhe fudanentah ofvelfle ecolonica.

. To analyze the workinC of Cencral ud panial equilibriun Tneoies.

. To help studmrs !j ud*lhd the Ur{ry ofiisk dd Lnertainty md eonomiG of infomaion.

Neoclassical Aplroach-Mdsinal troduclivily Tbeoryr Podud Exhaustion Theorem;
Elasicily ol Tecbnical Subslitutionr Technical Pogress and Faclor Shdesr Tleoiy ot
Dhhibution in Imperlecr Producl and Fdoi Mdkels: Delerninalion of Rcnt. wages,lnteresl
md PFfit Mrcrc-TheoiesofDisribution- Mdx, Kalecki dd Kaldori Piofitpolicy,

Module-II: Wdfrr! Economics

Fieovid Welfde Economic! Pddo OpliEaliry Condilionsr vdue JudCnrent Social
Welfde Furctioi: Conlonsation Principle; Inability lo Obtain Optinun Welfde-
lmperfeclions Varkel Failurej Non Exislent dd Incomplcle M&ketst Theoiy ol Secord Bestl
Amwt lnpossibilily Tbeord and Amdya Scn's codribulions lo w€lfm econohicsj Rawl's
Tbeory ol Justice- Equily-Emciency TBdsolfl Ddivalion of Grdd Utilny FNntierj
Detemination of Welfare Mdimiznrs Stale.

Module-UI: Ccn..!l Eqnilib.itrm
i Partial d Oeneral Dquilibnusr Existence,

ceneial lquilibnunr walnsim Excess Dendd

Modulelv: Econonics of Uncerlrinty

10tIB
Stability dd Uniqnebcss of lquilib;un ed
and hplt Oulpu! ADDoaches to Genebl

15grs

indilid@l Behalios rowdds Riski Expect€d Ulility,ud Uncerlaintyi Equilalence
Apprcacnesr Rist and Risk Avesionr Sensitivity Analysi$ Cdblins and InsuEdceiEconomics
o{lnsudcei Rjsk Pooline and Rhk Spreading: Med Vaidce Analtsis od Ponfolo Seleclion;
Oplinsl Consmptio. ud* Uncdaintyt Conpetilive rim under Uncefilinlyr Factor D€nand
drdcrPieUnceranq.

ModDlev: fco.onics ofl ornation lnd Wellare

Mdkets with Asymmelric Inlomation; Inconllete lnfomalionr Search and Transclion
Costsr Economics ol lnfornalio!; Econonics of Setuch Difercl]l Modclsi Efficient M&kct
Hypolhe si s i S$chasl ic M odels of I nrentory Dened, Sl iglilz's model of inperlect inlomalion.

l5
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L B!@dwy R w&dN.Br(e.(198d): WelfaR Economics. Bsil Bbckwll, t ndoD.

4. Hi^helifer J ed A. Clazer ( 1997): Pdce Theory ed Applic*i@s, PEntice Hall of.lddia.

5. Mishe.E.J. ( 1969): wel&r E@nonics: An ssBsrent, Nonh Eoled., Aest€rdd.
6. Deosra, G.C. (1980)r Pbd@tion Piices md Disi.iburion, Tatd Mc Gtaw lIill, N€w Delhi.

?. Didod rnd Rodef ild (Eds) 0t8): U@ta!ry in Elmmics. A€ddic PtB!, Nd Yo&
8, R.S.Pindyck dd D.Rubenfeld (1995): Mim Ecomnica ?rqlice Hdl of India, N€w Delii.

9. QuLJddR Sapomik{1968): Iilbduclion10 cdml Equilihaim and r etfaE EeloDis,
rfliffiff?nl, New Yo*

lO Se! Aiidra(Ig99): Mm EoM;* ll6ryddAplli@lids, o{ftrduniqit P6s r.lewDdni

I 1. Weinaub.E,R. (1974) Genesl Equilihdm Tl€ory. McMiUdL l,ndon.
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objcr0re:
t o erable r'F qld.16.o unders@d dr $g.,fcd!e or.te rrnd ror da:Lpp.r or mone\.: r:fl:l'd",1 ' d:",.-Ip 1..", "" ,,,J", ,-".r.n._",. 

".,...#i".;;; 
"

t oe.0r..nll,Filden6 wil.the *ue. rctdred r. m..,oeco.omi. ooh.)

ItC 2.2r Macro EconoEte Aaalystu U
Teaching louh per we€k 5

Modulel: Mo.e) in Aggr€g,t( Economy

ModulGII: lnleresr rnd Incone

Modrle-Iv: Oper [conony

Modur. V: Mrcroecunohic potic, tssuer

IrkE" rrc de em mrd- Nm.Lsical. Keqejr and tc Lv,ppmdchr stooe eo
"lli^:ill, rt"l. r,er!on,o,,q r^,r vodeis\,,,n r"r,",r.r":r"*i,llli"i."ri.l.:DoI) u4pr(airo. : \r "irmcn. ot Ceners ,qriho, Ln.

^ 
rheo..e o,,1naL.on.Detrdnd bd I sd co.. pu+ -ph.iips i.me rr"" 

^,",10.:::lf-..d: o.r r\c \d.,ErRa. or I jer oro\ nenr rir N,r eq.: ,_,.. n;.n;; i;ir,;., ;.::Ao0pruer\necto,,ns",,1Ra onatf\oe.ra,ion, potr. r , orc,u..on. aod r '--."r''".-
sLde Econnmics Theorcriat propo\i on!and Impt cah;n.

l0 EA

Srpply olrnoney - toersuEmenr rd detemr.anh
rr,gr oosereo Mo1") ;" v. 

"r ;,,,;,.,: -;i"i"l;";,ff' :',:;::lilTTfH:,;",.roner -..rsqsr. K() | e. i. n. po...Kd.e.kr d d mo;tui:,;pp,"j"i i; ; r;:. R;i ;r;:;",red. Benot,ob,r qpp,oo.hriedmn(,e$demer oi;uM,ir) "",i,i..rJii"\4onerar:s Moa-.r',r \e*r.Keyr.iani.n: monera4,ncdrnn,

.,. 
"""Y.fl1:*"1,:-"-,::l:,.mnri 

+, .Mxrde H.nmp rnode. &rd.e o, p.yfen6 &
:ii,l.llili"l"ii"r";i:;l"i]""1i:::.,i4;';:i;#11;': ;fit,;::l'l": ,;l:;",T:":iJd. u'hed & .1,d dep. nder." tn'"re.raoJ,Jeychanc".":e t"- *;r"_ a ,.",a.p."#"."

.. Rd oncle-tdreN lt .r'or. ed tlsMenr. !omoo.ir.or s or na.,oeconomi. Dot,c\vonerr- toli ) "oie.,,\e. d re,'rnrqrc..tn,o,.rence. & Lrmrkt.on, ,n*,i,.,. j.
Moneb4 poric): Li{J. poicr ob-e -\e & recr qr- Rres\e\u a,,"",r". i"l:e"i., iinonetarl and Fiscal policies.
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Sugs6t€d Re.dings:

l. ShapircEdMd(2004)M@nmmicAnr\sqcalcod,Pub!€timha.lr4N Dcli
, 2 Rudiger Dombusch, Stanley lnha & Richdd Sradz, M&roeconomica, Tata Mccraw Hill

PuUisnineCu Lrd. Nev Delhi2OO4

J. Vd(iw \ CrgoD L2l]OI) Vs-roeononi, s. \onl Prblilhq., Nry Yo*.
4. David Rom*. Adldced Macoe@roni6, Mccnw Eill lnremalional Edirion, 200 t.

5. Cardner, Ackley: Macioecononics: Theory ed policy, McMillian, New York.

6. RichErd T troyen: Macroe@honics - Theorhs and Policies.

7. Cuph RD. md Rm A.S. ( 1998): Psl (eyNid Emomics Kalyei Publishcrs! ludhiym
8. R.ddy Y,V pmq: ABidofMdel,ry od F@cialSsi6 P€tuh$ in ldia, trBSPD, Nw Delhi.

9. Bl&knoe, R od A. salmi (lds) emo: Mam Eononics ad rhe Real wql4 Or-F, rddor
10. Brdson. \v,A. (1989): Mdfu Econonic Theory ad Policy, Har!.r dd Row, New York.

I L. Dombnsch, R and L Stanley ( I99?): Mloo Economi6, Mccnw Hill, New York.

12. Roner, D.L. ( 1996): Advanced Maco Econonics, Mcc€w Hill. New York.

i 3. cordon,R.md Haris S.G. ( 1998): Mado Economics Addison wesley.

14. Taylor.K. (1983): srruc$olisi Maao E@noFi6 B6ic Books, New Loncmtu

15. Tmrsky, SJ. {197n: M@ Ec@onic A!.lysis and Slabilizdion Policy dJ?, CmbiiGe

16. ftaR (199): ConlenpoEjy MeDlommic ]l$ry d Poticy, Ns Age h€drarion l, NwDeti
17. tiidld. D.F.W (19?D: D€tnrnd lor Morey: 1lmry md Evidoe Dm-Dor valley, New York.

18. Hall.R.E ed J.B.Taylor, ( 1986): Macro Economics, W. lV. Nonoq New York



Quanlilalire techniques in economic dalvsis uses md lihitalioos lunctions dd
vdiables Meming and typellined and nonlined expo.ential, povn aid loBeithfr'

Applicalions !o econonic dalysis_ Mdkct equilibrim Desand md SupPll Cmey ?roduct

Trdslomalion Cufle- Patto's laR of dislibution of incone_Mtional incone nodel'

HC 2.3r Quantttative Techniques

T g.chins hou n per 8.€k-5

. To enable the studenls to krow lE Bdsic Quani6riv€ Tsbniqus.

. To lnin the studenB to apply the quelitarire techniques to (ononic problems

Meeine, Conponents of tinre series, M*sureneni of rrend: Melhod ol noling

alemges. Met'od of lesr squaes - Linear md Non Linee (!&abolic, exPone'ial, logdilhnic)'

Esd;don olgo!,{h 8res. sasic conccFs ofprobabililv thory Index numbers- rvpes and their

nses- limihtion$ Fishd ldcal Index Numbe$.

Modulcll: EleDctrltry M.tru tlg€bra
Maldx TFe$inverse of a Matia_ dennilion- tvpes Addition, Subtaction d

Mulliplicado! of Matrice! Trmspose d Invene of Marices _ Deteminmls_ Solurion to

Mndul.lv: Stalaticat Mettod!

tJnit-lvi TineS.ries Analvsi! and Indor Nunbers

snNlkneous equatione Crme/s dlo
Modulelll: Dlenentary Cllctrlus

Calcutu$linirs and derivalionlrLnes ol difierentiarion-nuima and ninina-applicalio's

lo e@.onic ealysis- Mucinal dd Elasticilv Concepls_ InlegEl calculus_appiicaions to

Mdiog &d Scope ol Slalntics Types of Data; Pifrary sd Secondary. Medods oi
collecling lrindy and seconddy Dala{lssificatjon, Tabulalion dd Gnphicat Pesenlalion of

Datai Mesws of Centml T€ndencv Me6, Medid, Mode. Ceonetr'ic Meo md Hmonic
Mem Me6uFs ol DispersioFMcan Devialion Sl d d Devjatio*Mmsws ol Skervtss:

Coefiicient of Sk{ness. Coftlatio!_Scai&r diagi@, Karl Peason s coefficie ol corclaliod

(o; {ay rable only), Ranl corelation. Restession

l9



1. Chieg AC: Fudmenrrt h€rlb& of Matendt.al E@@mis.
. 2. Vu]fLD: Marhenaric,t eol'tsis-Bu5ib, ed E oDonic AppticatioE
). ymat T: Mab@c ht t@@dsrsAn tEpteneots Anairsis.
4. Yd&e T: Statisli6

5. EIh.@ D,N: Fuldmdbb ofApplied Statsdcs.
6. GUE! S,C: F@d.DqraL ofA?ptied Skdsti*.
7. KA. Fo* htDdudory BusiBs Stalisti6
8, Monga G S (1922). Marhehatics and Slalisti6 for lenodists Vikas publisling Hose New
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Sc 2.1: Industdat Econorrics
Teachibg hou6 p€rw€ek s

To,.quair e 
'Jerh i\ nddrea J .copeoflndu{rar-(onon.!!

I o mdeF ad.tp tm rqrat po,.) or t a ild h ro t .n \ar,on j(!e.opTe|
lo J dJ d'e rtr\er.or.enka'ioi! sd i dL triat conhi, jio I

To knos thc sources orindustiiat finde in !.dia.

Modulel: InIroducrior io tndusr.i,l Ec0nomics

_ _ Narue md scope of indusniat econonicsi Indu$ialiadon andPoffnr, bFo*s., KuneL h)oo.te".. tlctb.oe.]t ,rdnte
I or m ol I m. OrB .atb, rJtre1- propr chr,lrp_ pd trht.p.obtp.1\e ol$eIim 5 zeor,he tnm t.. o. Deteh:n neoOin, T

Modulcll: I nd usrri !l Locarion

. ra. o . Ane.. nE r,ca.or ueon. ctre.1r nr""-.. o.*n on" *0...,,10r1'lrreo, s: vld" . -Ln,tdri.e ,.rsa on md b;tkst_ er e,6. H,^crr* _ p.r,iil". 
""aTriotle doq! elfects; rndustiiat Concenrarion and Dispeel r,l..g"* *a ,r"qui,itio*

Modul€-nl:Itrdust.iot Crusrft and psrrerr in ltrdi.
r- , rArficd_uot rrcFr,..:pLr. \sp,vJkse.to_- V". r*,..1* 

"r,.".".11".\ure. r"jd md \ree. ( (men. Ind N|e.. pebe. ttuq,, " - prcb.", _o n.,p."; r"a,"" "."oli) - qq, .rdu triJtrrou , ,nde.t ire y;a ptM, r1,t -j", "t, . f"" ,i^ -a i,_r..ot lecl.'otos\. iue. m trdl.Lr0 po..jiol tn,jrrrd s,r"- r"a*,,i"rcr"*"",1"r'],,ii
RenediaiMeasuesj ConpelitionConmhsion

Mgdulel\:Snaltr McdiunEnrcmrjcF
Mer.ns rd defi r.,ons- Chdal," ,Lt.*. o-r. u

l.d strial izario n- r.o bt en s and pospects of Sn at 1 hdusrd es.

Module-V: Ihdustri!t Iinnrcc
Role and T),ps of Institulional rinancq tDRrconnc ;. Bd1[r po 1 ad .oa *.",",, A."..";.;i

lS En
economic developdenl

15tI6
SMES in I ia- Imporlance- RuEI

15 EB
llCI, ICICI, SlCs. StDBl. and
ol Fimcial Soundne$ and Rario



Suggested Readings.

l. Ahlusalia LL (1985), Ind6tial crceth in India, oxlord Univ€rsiry. iiess. New Dethi.

2- Banlwal, R.R. ( 1985), Indshid Economics, Viley Eareh Ld., N€w Delhi.

L Chouiild, F. (1994), Induhial lcommics: Indis Pdpecrive. (3rd Ednion), Uinalaya

Publhhiis ljose, Munbai.

4. Das"i. B I i oaal lDdu$ial tulmv d lnda I ld t!6on). Hin-Lt€ plbtahinc Hos, V nmi.
5- Dirine, P.J. md R,M.Jon€s, An l.ircduction lo Indusrrial E@nonics. CorA€ Allen et,al,

(le?6)trdU.wi L d,Londoo.

6. Covclment of India: Econonic Sw€y(Annual).

7. Hay,D.ard D.J.Moris(19?9). Industrial Ecomnics: Thery sd Evidence, Orford

Uniadsity P!€s, New Delhj.

8. Kuchhrl, S.C. (1980), lndustial Economy of tndia (51! Edition), Chairsnya publishing

9. Res(€ Bank of lodia: Repon on Cumcy ed Fihd€ (Amuol}

i0. Singh, A. ud A.N Sadhu (1988), lndustrial E@n@j6, Himala'€ Pnblistiis How, Bonbay.

I L V$hrcy RL ard Mal6h{di K.L. : MmSerial E6@ics! Sulatr Ci.nd dd Som, Nerv Delhi
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SC 2.2: ECONOMICS OF INSURAI{CD

Teacbinshourspsrrsck 5

Ohjeclhr\
. The rihl mle ofinsunnce in rhe hsk ofrhk bearhgand risk eliminarion in thc economic afhns

l,s,no rerrtpnB edadequ er) o.' o.n q
. This paper at€mprs ro civ€ a lairly cohprehersivc and sciendnc aiew of tlr subjcct lo

thc postAmdute studenls in econoniss.

Econonic S*rityr Hman Quen foi Economic S€curily Tlmugb Tnnq E\posN to Lo$esi
Role dd Definirion ot hsuranc. Rhk Pooling ond Risk Translcri Econonic 6d LeCal
Pespecliv6r Sochl vA Pnvare Inslrmcei Ljfo !/s Non-Life insDrdce; Classiirication of Liii.
Hcalrh rnd Oencrrl lnsurrnc. Policies

M6drle- l: Inbodnciion

Modulc - 2: Wc.llh Accthdhrion Pltnning

Mod e- 5: Resulation oflnsurancc

Wealh AccuDulation Pldning; Lile Ctcle Plannin8r tlannin8 for Accmulation. Objectivesi
Puchase of lnsuGnceand Accumulaiion tloning; Inv*hent - Id-Advanhged Md Tax Non-
Adwmged; Esscnliols ol lndilidMl ReliEnenl ?lanning Analysis of Reti€nenl; Incone
Needs; ReliFhent Plannjng StFtesiesr Inlesling. Pension Plm: Basic Principles ol Pension
Plansj Pension PlaN In IMia; E$ale lltuingr Proces of Eslalc ?lanningr Esrate llannins

Modul€- 3: Ceneral Iftu.lncc Busine$ tt l,turt
Concepl ofceneral lnsudcer Type of Ceneml I.srocer lleallh l.surance, Mtuircs lnsurmce,
Molos lnsurdce. Asricultural Insurdce, Fhe Insumce, Personal Accident lnsurdcei
Idpo tne of Gercnl Insmnce in a countr] s Econonic Devclopbenr:
Moddd-4 Risk maraq€nenr It i.dl
Concept of Shon-Tern Riskt Inspecdo or Rhki RatiDs ud Calculalion ol PEniunsl
Marketi.s ol General lnsunncq Genenl Insudc€ Corpomlion of lndia.Role of Risl('
M&asenert and InsuraDce in Econonics Delelopnenli Insurace Insiutions s Finecial
Inrcmedidiest lncunence Insritutions s lnveshn€Dt lnslitutionsi lnsuEnce Institutions in Indian
Canital MdketrPrilale aDd FoEigo PIaye6 and Their Rol€ in lMi lnsuruce SecloF

Rcgulalion of Iffuecq Pu@ose ol Govcmmenl InENe.Jion in Markets; Thcories of
Regulationi Insuran* ReSdalion in India; lnsurdce Re8nlation a.d Dev€lopFeni ArllDrit,r set
up sd Mamgedenl oi lnsurdce CoDpmiest Marketine ol Ceneral InsuFncer Resulation
Cov€nins Invesnnenrs of Insurance lnsdtulions nr Indi4 Scope and Linilalion of Indim
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Book! lor R.l'Rme
. MN. MishD alxt s.B. MishE QnOq, I8wdce - pircipt s ard !,o"ri*, Sotto o,na '

tud Sorsr New Delhi
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. Bictelhaupt DL ( 199?). Ge,? rul lMar(lwn ldc.
. S. Hu S€os @010), rre tconmis ol Rlsk akd lMm4lohn wiLy sd sons, fte
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Open Electlve Paper
OE 2.1 Iadtar F,conomy

T.acl'itrg hou.s per w.€k-4

t To undeshnd ftesrrcrureoflidian €comnr.
t To iudy rhe impmt ol economic retoms on various sedo* otlhe
' To analyr rhe programmes / poticies /sraro8ies udeftaken by rho Gdt. ol lidid to oddres Lte

Modulel: Nrrure o{ Itrdian Ecoroby rnd ptaditrg lolrFc\trdcternri! orlnditr rcnnol J-V ,pd I (onomi skd.rue ed Gowl ot\alonat
rmore ubJccrves. sl€ eCiestrdachie\el eD,so otmjs iF lndia -ReCional inbat fr.
Modulell: Ilubu R€sourc6 rtrd rntn3rructurc

Denognphic featues of Indid lopulation 20ll Census Rn6l Urbd
Urbdiarion-?oveny a.d Unmptoynent- policies dd prog.mne+phydcal
inhaslructure- financial Infiasructue comercid bantiry ed NBFL

10 EB

ModulcIII: Agriculturc rnd Ind$rry l0 qx
^ ^Rok-of 

Agrlrlup .roDpine pa er-Asricu ljat rRd.LMrkeuns Agncul[a.
ro (J.cr Fr RA oL.ioF , ndu . triat De\ .toDmerr -Sr rl t hd rjge IndNhelt;$; € poh.J
199 I -lrivarizarion 5nd Di \i """d-." '
Module -Iv: EcononicRcforns in Indi!,

Nei, Elononic policy, 1991 , Liberaliation,
Seclo! RefurmiForeiAn trade -stru(ture ed e@wlhA rvl.,s

r0H.s
Privalizarion dd Clobalialion limcial
tde eloms -wTO d India -Budeet

75



L A.N. Aedaml(2006): lndie Econohy: pDblehs ofD
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eveloPnenl dd Pltuning Nev Age

Covment of India. Ecorchic Suw€y (&iuat), Minisrry orfi@cq New Delhi.
I C Dhing.a (2006) Jn.titu Econohy S, Chmd tud Conpex, New D€lhi
Magdifts Elard ro Economis : Econohic ard polirical W€ekly, Indie Ecoronic

2.

I

5. R Dutl ed KpM Smdhmd {2Ol)?): Indie Econony s. Chdd &d Coopmy, N* Dethi6. S-K. Mishra sd V.K. lui (2006): hdid Econohy, Himalaya publishing Ho6e, M@bai.?. 
Yba.Kaeils 

(2006): rndie Ecomny_Since Indeped€ne Lakst Ednion, AcadeDic
Foudarion. New Delhi.
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10, The Wodd Bar& Vortd Develolhed Repods (ofqeni yem}
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